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U.S. Investments in Brazil $1,345,000,000 


BrazilMay Buy Brazilian Congressmen Visit N.Y. Ambassador 


U.S. Wheat 


Two Governments Reported 
to Be Talking in Deal 
Involving 3.750,000T 

States 


prelimi- 
in- 


United 
begun 


the 
have 


Brazil and 


reportedly 
an agreement 


nary talks on 


volving the sale of up to 3,750,- 
000 American 


mid-June 


tons of surplus 


wheat, according to a 
from car- 
the 


involved in the agreement 


dispatch Washington 


ried by Associated Press. 
Wheat 
covering the next three and one- 
half years would about 


US$240,000,000. 


cost 


2nd Largest of Kind 
It the deal should go through, 
it would be the second largest of 
its kind. India is buying 16,000,- 
000 tons of wheat four- 
year agreement. 


under a 


The contract would replace a 
pact that expired on June 30. | 
Under the agreement of Decem- 


ber 31, 1956, Brazil had the right 


to buy up to 1,800,000 metric tons | 
three- 


wheat over a 
This wheat 
US$111,000,000. 


of surplus 


year period, was 


valued at 
Reported 
the Wall 
reported from Washing- 
had been author- 


Authorization 
On June 23, 
Journal 
that 


ized to 


ton srazil 
purchase a 
flour, 


her 


financing 
cur- 


wheat or wheat 
the 


rency. 


transaction in 
No 
link the two items. 


own 


attempt was made to 

Brazil was authorized to obtain 
118,000 metric tons of wheat or 
flour, worth US$7,380,000. 


transaction, U.S. 


wheat 

In the 
porters will make the sales from 
private stocks. The U.S. 
will 


ex- 


Govern- 
reimburse them in dol- 
its 


ment 


lars and receive to credit in 


foreign banks the equivalent cur- 
rency of the Nation. 


Street | 


quantity of | 






a * Mi 


© 


A delegation of Brazilian congressmen who have been touring the 
United States on the invitation of the United States Department of 
| State called recently at the Brazilian Government Trade Bureau in 
New York. Chairman of the group is Deputy Manoel Novais, author 
of the Vale do Sao Francisco hydroelectric project. At the extreme 
left, Deputy Manoel Novais, representative from the State of Bahia, 


is discussing trade promotion with 


of Sergipe. 


For One Year 


13 Nations Sign Agreement 


Setting Up Market Quotas; 


Similar to Original 


A one-year extension of the In- 


ternational Coffee Agreement was 
signed in Washington by thirteen 
| nations on June 11. Expiring Sep- 
| tember 30, 1961, it replaces a sim- 


ilar one-year pact expiring in 
|September which has seventeen 
| signers. 

More Signers Expected 


Current members which have 
not yet signed the new Agreement 
include Ecuador, Honduras, the 
Dominican Republic and the Afri- 


jean French Community. Officials 


North American journalists. Seated 


at his left is Deputy Lourival Baptista, representative from the State 


International Coffee Pact Extended 
from September 30) 


|said all are expected to sign by 
| September, according to a Wall 
| Street Journal report. 

| The expiring agreement limited 
|total coffee exports to about 34,- 
| 000,000 bags of coffee annually. 
|The new agreement sets roughly 
the total, but 
members an alternative in decid- 


same gives some 
ing their individual shares of the 
quota. If they want, members pro 
ducing less than two million bags 
can limit exports to the U.S. De 
partment of Agriculture’s produ 

due next March, 
minus 12 per cent. For bigger pro- 


tion estimates 


production estimates of 


1960, 


ducers, 
March, 


minus 12 per cent 


(See Page 7) 


Reveals ‘Total 


His Exeellency, in Address 
to New Orleans Chamber. 
Discusses Recent Trends 
His Excellency Walther Mo- 
reira Salles, the Brazilian Am- 
bassador in Washington, was the 
guest of honor on June 16 of the 
Mayor of New Orleans, Louisiana, 
and was in the Gulf port city to 
address the New Cham- 
ber of Commerce. This metropolis 
of southern United States has im- 
portant links to Brazil 
as it serves as one of the large 


Orleans 


inasmuch 


coffee import ports. 


Points Made 

The Ambassador selected as his 
subject a survey of the changes 
in Brazil’s economic position dur- 
ing the administration of Presi- 
dent Kubitschek and cited the in- 
both the Domes- 
tic Product and per capita Gross 
Domestic Production. 

The book value of United States 
investment in Brazil 
from US$644,000,000 to 
US$1.345.000,000 from 1956 to 
1959. Sr. Moreira Salles called the 
increase the more striking since 
in this same period United States 
companies earned US$761,000,000 
r US$60,000,000 than the 
increase of the book value of their 
investments. He stated that 
| fifty-two per United 
| States direct investments in Bra- 
in the manufacturing in- 


crease in Gross 


direct has 


ciimbed 


( more 





also 


cent of 


zil are 


| dustries. 


Partial Text 

A partial text of the Ambassa- 
lor’s address follows: 

I have to beg your indulgence 
if the subject of my address may 
seem too arid and crammed with 
figures. I hope to be forgiven 

(See Page 4) 
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light to Brasilia 


Phan Eight Hours 








BRAZILIAN BI | | iN IU LY 1, 1960 


BRAZILIAN IMPORTS FROM THE 
UNITED STATES — MAY, 1960 


Brazilian Treasury Delegation in New York. Compiled 
from consular invoices legalized during May in the vari- 
ous Brazilian consulates in the United States. 


Freight 
Value of and Other 

Merchandise Expenses Total 

(US$) (US$) (US$) 
759,115 219,631 978,746 
16,905 2,687 19,592 
332 332 664 
2,199,314 68,761 2,268,075 
97,887 31,749 129,636 
425,525 69,360 494,885 
3,845,901 623,746 4,469,647 
114,711 25,658 140,369 
991,210 47,877 1,039,087 
365,176 158,994 524,170 
1,621,465 182,953 1,804,418 
0,802,518 1,826,223 32,628,741 
72,758 24,286 97,044 
321,610 21,940 343,550 
41,634,42 3,304,197 44,938,624 


‘Cleveland Plain Dealer’ Reporter 
Wins the Bureau’s Writers’ Prize 


Miss Mary Hirschfeld Wrote the Trade Bureau, stated: “Miss 
on Aspects of Brazil: meracsnens Wane Se gene ~ - 
' ere of pentetrating articles sne 
Gets Two-W eek Trip wrote for her paper on various 
pect of Brazil. She will receive 
Hirschfeld, reporter|. two-week trip to Brazil 
{mel n columnist for) VARIG Airlines.” 
and (Ohio) Plain The contest had such enthu 
the profession: istic ipport, according to Mr. | 
rize essay | Medaglia, that the judges had 
the Brazilian |thejy hands full with the grea 
Bureau I! number of entries 
if th 
; NN Has Seen the Amazon 
tn \I Hirschfeld spent most of 
= e th, the 1 th of March in northern 
Brazil, where he took a one 
thousand-mile trip by river boat 
Work Called *Penetrating’ n the Amazon from Belem to 
I Ul I t ol Mar au She made frie nds with a 
t : mber of Indian tribes along 
B t and to illustrate her 
. Paper) writing proudly showed off her 
M M1 hairdo, done one-thousand miles 
1) i I p the Amazon. 
‘ fligh 
anys seal \ Ten-Year-Old Sulista 
Nev Seeks a*Pen Pal in U.S, 
ght TI Trade Bureau is in receipt 
liof be tifully written letter, in 
Portuguese, from a_ ten-vear-old 
rational Connections no want very much to be 
Good Neighbor correspondent. 
Won't write to her? Her ad 
D 
: I I Helena T. Camargo 
S Bahia, 94% 
\legr RS, Brasi 





Dr. J. C. Muniz. 
Diplomat, Dead 


The Former Head of Brazil's 
United Nations Delegation 


And Ambassador to U.S. 


Dr. Joao Carlos Muniz, forme) 
Brazilian Ambassador’ to the 
United States and sometime chief 
of the Brazilian delegation to the 
United Nations, died of a heart 
attack in Teresopolis on June 18 
His age was 67. 

He is survived by his widow, 
Yvonne, and two daughters, the 
Marquesa de Belmonte de la Vega 
Real and Sra. Fernando Mihano 


\ ich. 


In U.S. Many Years 

Through forty-two years as a 
diplomat, Dr. Muniz had repeated 
and close associations with the 
United States. He began his ¢a- 
reer In New York as vice consul 
in 1918 and came back in 1946 as 
delegate to the United Nations, 
then as Ambassador to the United 
States and to the Organization of 
American States. 

He was chairman of the United 
Nations interim committee, or 


| Little Assembly, in 1950 and of 


the Security Council in 1951. In 
1957 he was a founder of the In- 
ternational Atomic Energy 
\gency in Vienna. 

While serving in the consulate 
here, Dr. Muniz took a law de- 
gree at New York University. It 
was here, too, that he met his 


| French-born wife. They were 


married in 1926. 


Born in Mato Grosso 

Dr. Muniz was born March 31, 
1893, in Cuiaba, in the Mato 
Grosso area of Brazil. He received 
a law degree at the University of 
Rio de Janeiro before coming to 
New York in 1918. 

He took his second law degree 
here in 1923 and served in the 
consulates in Chicago and Balti- 
more. From the United States he 
moved to Warsaw and London in 
the Brazilian service and for a 
time was Brazil’s observer at the 
League of Nations in Geneva. 

Dr. Muniz came back to the 
United States in 1946 as a mem- 
ber of his country’s delegation 


(See Page 6) 
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Ohio Appliance Manufacturer Has Begun Production 


Hloover Firm’s 
Sao Paulo Plant 


Is Now Turning Out Washing 
Machines Especially Made 
For Climate of Brazil 


The 


“fine appliances around the house 


Hoover Company, whose 


are known around the world,” to 
repeat its slogan, has been inter- 
ested in locating operations in 
Brazil for some time. As a result 
decided to 


of a market survey it 


begin its activities with the man- | 


ufacture of an especially adapted 


washing machine. 


In Santo Amaro 


This item is now being turned 
out in the plant of Hoover Bra- 
sileira §S.A., Industria e Co- 
mercio, located at Avenida Joao 


$1,141, in the Santo Amaro 


section of the city of Sao Paulo. 


Dias, 


The plant occupies an area of 47,- 


000 square meters on an ample 


parcel of land. 


In making its. decision, the 


Company had in mind to produce | 


the first of its many fine products 
not only as a means of establish- 
Brazil but in doing 
thus 


ing itself in 


so to popularize its name, 


making it possible to undertake 
expanded operations later. In this 
connection it is interesting to note 
that every time the name Hoover 
appears in company publicity, it 
is accompanied by the tag “Diga 


Huver,” “pronounce it Hoover! 


The double “o” does not normally 


occur In Portuguese. 


General Manager Pleased 
Sr. Ernesto Conrad, the general 
manager of the Hoover plant in 
Brazil, commenting upon the com- 
turn out a 
first of 
srazil 


pany’s decision to 
washing machine as the 
its contemplated items in 
stated: 


investigation we 


“After long research and 
felt that 


washing machine was the product 


our 


for us to popularize in Brazil. 
“Its low cost, high efficiency, its 
overall high quality and opera- 
tion permit even the less well fur- 
nished homes to buy it for use. It 
is a washing machine that is a 
boon to the busy housewife. And 
as soon as the market warrants it 


we shall offer other Hoover prod- 








Hoover’s Washing Machine Plant in Santo Amaro 





The Brazilian affiliate of the Hoover Company 
for the location of its washing machine plant. The 


selected the Sao Paulo suburban area of Santo Amaro 
brick-constructed, two-story factory is located on 


one of Santo Amaro’s busiest through streets and gives the company easy transportation to the heart of 
Brazil’s largest city. Rail transportation is also close at hand, and Congonhas Airport, largest in Sao 


Paulo, is just a stone’s throw away. 


property has been built upon. 


ucts in Brazil, the same kind for 
which we are famous through the 
world.’ 

Hoover appeal in Brazil is based 


}on the availability of its machines 


“Millions of 
hundred 


to Brazilian families. 
than a 
advantage 


women in more 


countries have taken 
of the 


the simplest, 


Hoover washing 
most functional, 


compact, easy to operate and 


rapid washing machine in the 
world.” 
Attractive Advertising 
It visualizes its advertising un 
with a col- 


four 


der the Hoover name 


umn of figures from one to 
announcing that for the first time 
centavos the 


three 


fiwo 


in Brazil for 


housewife may wash kilos 


six and a half pounds] in a mere 


four minutes. The centavo is one 
hundredth of a cruzeiro. 
Another feature which makes 


the Hoover machine attractive in 
Brazil is that it does not require 


(Nee Page 5) 


machine, | 


As can be seen, the fenced-in land shows that only a small part of the 


Machines for Shi pment 





ig: 





Just before the Hoover washing machines are shipped to dealers, 
they are given their final inspection here at the end of the assembly 
line. The units are built especially for conditions in Brazil and have 
been designed to appeal to Brazilian consumers. The above plant has 
just recently gone into production. Note the series of overhead pulleys 
to make plant movement quick and easy. ; 
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\inbassador Cites Tenth Pan American R. R. Congress 


i 


‘] 


Situation of the Country 


‘ 


oduction Rates 


Survey ol 


He Discusses Trends 


age of this 


oppor 


otftered to me to 


specia emphasis. or tne 


(cross Product Grew 


‘ hat the Brazilan 

) Pr ct rew, W 
en re | mentioned 

he erage rate of 

t ta WG D mesthk 
! \ ! erage rate 

12 l! pite of 
1 rease 0 
hig ne t iverayves 
, 
‘ f development 


boreign ¢ ipital Inflow 


Kconomic 


Ituation, 


when 
the 


Brazil 
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a— =. a 


will 
Pan 


be host 
lenth 


there will be an International 


Railroad 
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from October 12 to 27 to the delegates to the 
American Railroad Congress, to which all nations of the 
hemisphere will send representatives. Sessions will be held in Rio de 
Janeiro, Sao Paulo and Brasilia, with inspection trips centered about 
freight vards and roundtables in these cities. As part of the Congress 


Exposition in Sao Paulo, 


which will show Brazilian produced materials to the general public. 
Shown above are domestic railroad manufactures, stored conveniently 


until needed. 


‘ign private capital into Brazil. 


It bvious impact on productiv- 
it and income ievels 1s not sus 

ceptible of measurement, since it 
is practically impossible: to at- 


ribute a value, for instance, to 
the technological and managerial 
w-how imported with the phys- 

il or monetary capital. 


Viewing, therefore, the subject 


statistical stand- 


nd using United States 

we will see that in the 

od 1950-1958, the book value 
United States direct invest- 
in Brazil has more than 
ble from 644 to 1345 million 
This increase is all the 
triking since in the same 


nited States companies 


din Brazil 761 million 
rr 60 million dollars more 


the book 


vestments. 


tne increase of 
thelr In 
Remarkable 


Growth 


thu were able to vrow at 


! rkable rate indicated 
to contribute ef fec- 

ne tl! rease of oul do- 
duction, without any 

he United States bal- 

ment since in the 


ler consideration the re- 


mitted income of these companies 
exceeded the net inflow of capital 
by 57 million dollars. To these 
figures should be added an amount 
for 


available, in 


which no exact statistics are 


form of royalties 


and fees for technical assistance 


and administration. 

In surveying United States di- 
Brazil, 
point does immediately stand out. 


rect investments in one 
In contrast to the predominantly 
extractive pattern of those invest- 
ments all over the world, 52% of 
United States direct 
in the manufactur- 
ing industry. This type of invest- 
ment is characterized by the fact 
that it 


wards 


investments 


in Brazil are 


is primarily oriented to- 
the market, that 
it presupposes existence of 


domestic 
the 
external economies, and especially 
of a 


Furthermore it presents the high- 


social overhead structure. 


est index of retained value. 
Reason for Attraction 
All this seems to indicate that 
private foreign capital, in the last 
was attracted to Brazil 
by the dynamic characteristics of 


few years, 


underlying 
and 


the economy, by the 


political, economic social 


structure and by the high profit- 


the 
short, 
private did 
not trigger the expan- 
sion of the 1950's, although one 
should not overlook the fact that 


ability of investments in 


manufacturing sector. In 
foreign investments 


economic 


| its inflow reinforced the original 
rapid growth of the 
Brazilian economy in the last few 


causes of 


years. 

In looking for other outside 
forces that could have conditioned 
the 
the last few years, one may be led 
financ- 
ing and foreign aid as the dynamic 


rates of growth achieved in 


to consider international 
elements in 
the Brazilian economy. A closer 
examination, however, of the sub- 
point to 
main 


the development of 


seem to 
the 
minants of the expansion of the 


ject does not 


these forces as deter- 


domestic levels of income. 
Balance of Payments Data 
As it is widely known, Brazil’s 


balance of payments has_ been 


subject to strong pressures 
throughout the postwar period, 
particularly after 1957. Accom- 
panying the decline in exports 


proceeds heavy repayments on 
foreign loans increased the struc- 
tural imbalances. Repayments on 
public loans, for instance, ran at 
128 dollars, in 1956, 150 
million, in 1957, and 215 million 


in 1958. The overall ratio of debt- 


million 


service payments to export pro- 
ceeds rose from in 1957 to 
25.6%+ in 1958 and up to 28.2% in 


1959. 


15.5% 


These ratios are quite impres- 
sive, since they express that a 
fraction of Brazil’s 
exchange 


considerable 


foreign earnings was 


absorbed by repayments on short 


and long-term loans and _ other 


kinds of foreign financing. On 


strictly quantitative terms, there- 





fore, the significant role played 
by international financing in fos- 
economic development is 
offset by the 
exchange bottleneck it creates. Aid 
has Brazil 
'tirely under the form of hard 


tering 


somewhat foreign 





flowed to almost en- 


loans extended by the Eximbank 
or the World Bank. On the other 
lhand, financing from sources 
other than international and gov- 
agencies has 


fernmental lending 


been hard by virtue of the very 


nature of these sources loans 
extended by private banks. Be- 
sides there has not been a con- 


comitant inflow of new funds to 





pe 
m 
at 
th 


m 
th 
us 
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foster economic development and | 
to offset also to a certain extent 
the outflow of funds. 
Comparisons Studied 
This state of affairs apply to 
European sources though the mas- | 


the U. S.| 
from 


sive aid supplied by 
did raise Western Europe 
the shambles of war to a highly 
prosperous economic condition. It 
is with great interest that we fol- 
low the efforts of the U. S. 
through the Dillon Plan to bring 
the West 
contribute more substantially to 
the solution of the 
underdevelopment in the world. 

Another that 
repayments on old loans converge 
on the five year period 1958-1962, 
which Brazil’s debt repay- 
ments will decrease substantially. 
In 1963, 1964 and 1965, Brazil 
will disburse less 16.347, 438.6% 
and 60.2% than the amounts re- 
paid in 1960. 


European nations to 


problem of 


circumstance is 


after 


In short, it seems obvious that 
factors did not 
in determining the 
growth of the Brazilian 
the past 
This is a somewhat novel develop- 
ment for a country that until re- 
cently was characterized by a “re- 


external play a 


decis ive role 
rapid 
few 


economy in years. 


flex” economy, which expanded 


or contracted in ex- 
stimuli. Thus, 
periods of rapid economic develop- 


ment coincided, in the past, with 


response to 


ternal nearly all 


sharply improved terms of trade. 


G.N.P. Up 5.4% Annually 


To take the most recent ex- 
ample, between 1949 and 1954 the 
gross national product grew at 
the very high rate of 5.4% a year. 
During the same period, the terms 
of trade improved by almost 
100’.. In this respect, therefore 
the 1956-59 experience is virtual- 
ly unique, since the 6.6‘> annual 
rate of increase was achieved in 
spite of a drastic decline in the 
terms of trade. If we kept in mind 
that the inflow of public and pri- 
vate capital was also inadequate, 
it will become clear that the ex- 
the fifties 


mainly by domestic 


pansion of later was 


occasioned 


factors. 

To a certain extent, this ex- 
pansion was the result of slowly 
maturing forces, that had been 


at work for some time. Since the 
had been 
emergence of a 


conditions 
for the 
modern industrial economy. After 


thirties, 
created 





the Great Depression, the deval- 
uation of the exchange rate, com- 


Porto Alegre Is Happy Port 











This is the meaning of the name of Brazil’s most southerly capital 
city, a famous harbor for ships. Because of its location, it carries on 


a good deal of commerce with Brazil’s southern neighbors, Uruguay 
and Argentina. Shown above are the dockside facilities in a harbor 


capable of unlimited expansion. 





, , ; ; } , 
bined with a violent fall in export | overhead had helped to establish 


prices, increased the relative prof- 


itability of industries producing | 
for the domestic market. As a re- | 


sult, import-substituting indus- 
tries were established, and manu- 
facturing activities encouraged. 
The post-war period accentu- 
ated the preeminence of the inter- 
the economy. Im- 
ports reached record levels, and 
the rate of capital formation in- 
creased. After 1953, with the es- 
tablishment of the multiple ex- 
change rate, imports, as a whole, 
decreased, but without affecting 
the domestic industry, for essen- 


nal sector in 


tial goods, such as equipment and 
industrial materials, were 
granted a exchange 
treatment. 

Moreover, special legislation fav- 


raw 
favorable 


oring foreign investments was en- 
acted, and a substantial amount 
of capital goods entered the coun- 
try. As industry progressed, the 


social and economic structure 
underwent drastic  transforma- 
tions. Industrialization and the 


urbanization process, coupled with 
a transport system increasingly 
directed towards integrated rather 
than to overseas trade, greatly 
expanded the market. 
This enlarged market, by encour- 
aging made 
possible the production of prac- 
tically all durable and non-dur- 
able goods and of several producer 


domestic 


economies of seale 


goods. 
Removal of Bottlenecks 


Finally, since World War II, in- 
vestments in social and economic 


lan adequate infra-structure. Eco- 





nomic bottlenecks, such as_ steel | 
production, were partially re-| 
moved with direct governmental 


action. Many social and sanitary 
deficiencies were partly corrected | 
in the framework of the SALTE | 
plan (Plan for Health, Food and 
Transportation). 


In short, in 1956 the stage was 
were, for an ambitious 
program. Most of | 
had 
was ready 


set, as it 


development 
the preconditions 

created: the country 
for the next step. This step was 
given when President Kubitschek 
launched the current economic de- | 


been 


velopment plan, known as _ the} 
“Program of Targets”. As the! 
name of the plan suggests, the} 


emphasis was placed on “priority” 
projects, with a prospective multi 
plying effect on the economy as a 
whole. The economic development 
plan consists of specific targets, 
to be 1961, 
grouped according to four head- | 


attained by and 
ings: Energy, Transportation, 
Food and Basic Industries. 


Sanguine on Prospects 

As of 
that most of the targets will be 
reached 
Some of the goals have even had 


now, it seems apparent 


and many surpassed. 
to be revised upwards. A few ex 
amples will give an idea of the 
achieved in 
the Program 


vigorous expansion 
the 


of Targets. 


framework of 


In 1959, output of crude oil was 
7 


3 thousand barrels a day, mor 


11961 


than ten times as much as in 1955, 


and refined petroleum reached 
160,000 barrels a day roughly 
twice the 1955 figure. It is ex- 


pected that the country will reach 
self-sufficiency in derived petrol- 
short 


eum products in a 


time. As 


very 
oil, output al- 
ready is meeting about 30° of 
domestic consumption. It should 
be kept in mind that these results 
were achieved in only four years. 

In the field of transportation, 
the achievements of the past few 


to crude 


years have been nothing short of 
remarkable. The initial target for 
highway construction was set at 


6,215 miles, and the target for 
paving activities at 1,864 miles. 
It soon became apparent, how- 


that the initial goals were 
were 


ever, 
too conservative, and they 
revised to 8,079 and 3,107 miles, 
respectively. This means that in 
Brazil will have a network 
of paved roads 3 times as large as 
in 1955, and a total mileage of 


Federal highways 60° larger. 


| The facts behind these figures are 


even more striking. In the short 
four years, extensive 
highways connecting Brasilia to 
all parts of the country have been 
built or are under construction, 
such as the Belém-Brasilia road, 


space of 


| that crosses several hundred miles 


of equatorial jungle. 


Automotive Industry 


In the industrial field the estab- 
lishment of the automotive indus- 


}try was one of the most impres- 


sive achievements of the present 
Government. Output jumped from 
zero in 1956 to 31 thousand units 
in 1957 and 96 thousand in 1959, 
and will probably reach 135 thou- 
sand vehicles in 1960. This means 
that between 1957 and 1959 the 
automotive industry turned out 
vehicles, at an approxi- 
mate value of 700 million dollars, 
foreign exchange 
100 million dol- 


188,072 


representing 
savings of about 
lars. 

Before closing this cursory ex- 
the Brazilian pro- 
gress in the last ten years, a spec- 
should be made to 
Brasilia. The stimulating effect of 


amination of 
ial reference 


the new capital on the regional 
economy of several states, and in 
inter-linking previously discon- 
nected areas, are already being 
felt. Regions with wide possibili- 
natural re- 
sources are being integrated into 


ties and untapped 
the main stream of the Brazilian 
economy by the centralizing pull 


(See Page 6) 
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“Gift from Rio Grande do Sul” 


Brazil ls Getting a 


Columbium Plant 


~ Lnited States Processors 


of Rarer Metals Announce 
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Rn Ra ee re Phis is the tithe given the pretty senhorita above. She is Marly Guima- | 
ye raes Zwetseh, born in the city of Porto Alegre not quite twenty years 
ee ),, ago. She is in the United States as the winner of a prize offered to the 
Cornes most beautiful and intelligent miss by the Center of Gaucho Tradi- 
tions. Her prize was a trip to the United States via VARIG Airlines, | 
2 , While here the pretty Sulista hopes to be able to interpret the rich 
: _ traditions of gaucho folklore. She is a graduate of the Teachers Train- 
ing School and proficient in English. Srta. Marly reigned over the 
Caipira Ball, held at Midsummer Eve to celebrate *A Noite de Sao | 
Joao, or St. John’s Eve. 
° . - = a ee ——————— 
Washing Units ' 
. Ambassador Dr. J. C. Muniz 
, (f Page 5) (From Page 2) 
lsc f the new Capital, and as the|to the United Nations and suc- 
of the South and the|/ ceeded Dr. Oswaldo Aranha as 
—_ Southeast spreads to the country| head of the delegation the next 
he Brazilian develop-| year. He became chairman of the 
able to proceed, un-| United Nations collective meas- 
Hlome © Visitor ‘ 
red | distorting reglonal| ures committee when it was 
the basis of an| founded in 1951. He also repre- 
irket sented Brazil in the United Na- 
; tions disarmament commission. 
Without Outside Aid 
et repeat, wa 
; ‘ the + © ; 
ee ilies FIRE EXTINGUISHERS 
! f r was pa Dry chemical fire extinguishers 


romising are now being made in Brazil. 


Close to Million 
Hold Jobs in S.P. 


In Mid-1959 Those Employed 
In Capital and Interior 
Numbered 945.068 


Demographic data on the 
orkers of the State of Sao Paulo 
ave always been closely studied 
economists because they show 
e basic patterns of the State’s 
d, to some degree, the Nation’s 
rowing industrialization. 
In mid-1959, 
NAT, the 
lich reports the figures, there 


according to 
Federal! service 
‘re 915,068 persons employed in 
e State of Sao Paulo. Of this 
ital, 558.759 work in the capital 
1 406,509 in the rest of the 
ate. It should be 
at the capital includes only 


pointed out 


1unicipal Sao Paulo and does not 
ncorporate figures for the sub- 
irban areas, which are also 
eavily industrialized. 


Most Are Made Workers 
Of the total, seventy-seven per 
nt are male workers, showing a 
eavy preponderance of men in 
he working force. This is true 
also of office help. The trend 


toward increasing activity of 


women in industry has been noted. 


Plants within the city of Sao 


| Paulo tend to be larger than those 
| in the interior. This is the con- 


clusion to be drawn from the fact 
that the average distribution of 
workers for each establishment 
was twenty in the capital and 
fifteen for the rest of the State. 


Shipbuilding Industry Group 

With Ministry of Transport 

President Kubitschek has 
signed the measure establishing 


ithe Coordinating Council of the 


Shipbuilding Industry. Operating 


| within the Ministry of Transport, 


the new body will replace the Ex- 
ecutive Group for the Shipbuild- 
ing Industry, GEICUON, which 
was subordinated to the Develop- 
ment Council. 

The duties and the materials of 
GEICON have been transferred to 
the new Coordinating Council, 
which comprises the same mem- 
bers with the addition of the head 
of the Economic and Commercial 
Departments of the Ministry of 
Foreign Affairs and the President 
of the Customs Policy Council. 
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Thirteen Nations 
Sign Coffee Pact 


Brazilian Government States 
That Exporters of Coffee 


Will Get More Cruzeiros 
(From Page 1) 


may be used, or countries can base 
shipments on their highest export 
year of the past decade, minus 10 
per cent. 
Members will continue to con- 
tribute 25 cents per exported bag 
to a coffee promotion fund. Under 
the new quotas, Brazil will be per- 


mitted to export 17,431,000 bags. 


18% More for Dollar 
Meanwhile, in another develop- 
the 


announced 


srazilian Government 
that it was granting 


coffee exporters eighteen per cent 


ment, 


more cruzeiros for the dollar, ac- 
New York 
cable from Rio de Janeiro. 

The Brazilian Coffee Institute 
Poard approved the Government’s 


cording to a Times 


proposal to raise the coffee dollar 


from seventy-six cruzeiros paid 
for the old crop to ninety cru- 
for the 1960-61 
starting at the end of June. Pro- 


posals to grant free exchange, at 


ZeIros new crop 


present around 185 cruzeiros to 
the dollar, were dropped. 

With the new crop estimated at 
only 27,000,000 bags, the Govern- 
ment decided to permit the export 
of 70 per cent and buy 20 per cent 
for internal consumption plus 10 
per cent for making fertilizer and 
other products. 

The buying 
about the old 
crop that failed to be exported at 
16,000,000 ,000 


Government _ is 
8,000,000 bags of 
a cost calculated at 
cruzeiros (more than US$85,000,- 
000). 

The same source also states that 
srazil, faced with a huge surplus 
of coffee, has been seeking ways 
to increase consumption. It has 


tried promotional campaigns to 
increase coffee drinking and tie- 
in deals offering bargain prices. 


On June 17, the Brazilian Cof- 


fee Institute announced that it 
had signed contracts with three 
3ritish companies to exchange 


64,500 bags (132 pounds each) of 
coffee for 1,290 farm tractors. 
The coffee must be consumed in 
Great Britain and a small part of 


it in South Africa, according to 


the agreement. 
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Works 


How the Trade Bureau 


DENSITY Ur 
POPULATION 
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Mr. Francisco Medaglia, at the extreme right, Director of the Brazilian 
Government Trade Bureau in New York, is shown here pointing out 
some of the projects of the Bureau to a group of Brazilian congress- 
men, visiting the United States on invitation of the State Department. 
At Mr. Medaglia’s right, is Deputy Leite Netto, representative from 
the State of Sergipe, shown holding a cigarette. At the extreme left 


with back to camera is Deputy 


Ernani Satiro 


from the State of Pa- 


raiba. To the right is Deputy Lourival Baptista of Sergipe. The central 
figure is Mr. Octavio Xavier Ferreira, Assistant Director of the Bureau. 





Lamb Industries 
Coming to Brazil 


Manufacturers of Automatic 


Sugar-Cane Harvest Sets 


Lamb Industries, Inc., has an- 
nounced plans to establish a Bra- 
zilian subsidiary to manufacture 
sell sugar-cane 
harvesting South 
America, according to a news item 


in the New York Herald Tribune. 


and automatic 


equipment in 


To Cost US$500.000 
chairman, 
Indus- 


Edward T. Lamb, 
said the firm, Lamb 
tries of South America, will have 


new 


a plant in operation in six months. 
It will US$500,000 and will 
be located in Sao Paulo, he said. 

Mr. Lamb that 
the subsidiary are not contingent 


cost 


said plans for 
upon possible changes in the 
United States “Our 
plans to open a factory in South 


law. 


sugar 


America were made months ago,” 


he said. 


Sells Internationally 


Lamb Industries has four sub- 


FINISHED STEEL 
DISTRIBUTION 
As in the United States 
elsewhere, the steel mills are find- 
appoint 
fin- 


and 


ing it advantageous to 
distributors to handle their 
ished products for the retail trade. 
It enables them to get practically 
nationwide distribution. J. Tor 
quato e Companhia, Ltda., for ex- 
ample, distributors for both the 
Companhia Siderurgica Nacional 
and Siderurgica 
Belgo-Mineira, maintains branches 


the Companhia 


and stocks in seevn large cities as 
distant as Fortaleza in the North 
and Porto Alegre in the South. 


IMPORTANT HISTORICAL 
WORK MAKES APPEARANCE 

The rector of the University of 
3razil, Pedro Calmon, who is also 
one of the outstanding historians 


of Brazil, has just published, 
through the Livraria José 
Olympio, a seven volume “His- 


toria do Brasil.” 


sidiaries manufacturing sugat 
cane harvesting equipment in the 
United States. These are used in 
several sugar producing countries 


~] 


Huge Convention 
Is Meeting in Rio 


The World Baptist Alliance 
Holding Tenth Congress 


In Maracana Stadium 

Rio de Janeiro this week is 
playing host to the World Baptist 
Alliance, which is holding its 
Tenth Congress in the queen city 
of the country. Over twenty-five 
thousand people are expected to 
register for the convention before 
it closes on July third. It has been 
in session since June 26. 


Perfect Spot 

Rio de Janeiro is just about the 
perfect for 
tional gatherings. In addition to 
offering the traditional hospital- 
ity for which it is famous, Rio can 
now provide additional hotel and 
other rooming 
since the exodus of governmental 


place large interna- 


accommodations 


agencies to Brasilia has lessened 
pressures on available living 
quarters. 

The convention itself is being 
held in the famous Maracana Sta- 
dium, which has an almost unlim- 
ited seating capacity. On the last 
day of meeting the famous North 
American evangelist, Billy Gra- 
ham, will preach. This will be his 
first appearance in South Amer- 
his return from a 
successful around-the- 


ica since re- 
markably 
world tour. 

The Congress, it is estimated, 
will cost some fifteen million cru- 
zeiros in Brazil. There are about 
15,000 Brazilian Baptists expected 
to be at the Convention. Another 
thousand will come from the other 
Latin American nations, Europe, 
Asia and Africa. The seven thou- 
North Americans and Ca- 
nadians are expected to spend 
about US$1,400,000 during their 
stay in Brazil. 


sand 


200,000 Brazilian Baptists 

There are approximately 200,- 
000 Baptists in Brazil. They sup- 
port 1,600 churches. The denomi- 
nation was founded seventy-five 
years ago by the North American 
missionary William Bagby. 

Organizations having large con- 
may very well consider 
Rio de Janeiro for a memorable 
foregathering. The Brazilian Gov- 
ernment Trade Bureau in New 
York will be glad to furnish spe- 
cifie data to officers of groups 
contemplating such a convention. 


ventions 
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OPPORTUNITIES IN BRAZILIAN TRADE 








offers from businessmen in Brazil. These inquiries are 
( ) sted firms. We suggest that the parties inte rested write dire ctly to 
the 4 ’ Fifti Lrenue, New Yy ork 17, N. } . 
=i ae MATE TEA 
BUYERS WANTED “TRADE OPPORTUNITIES” B ' $ 
for American firms 
LOMETR TE POT ihe Brazilian Government Trade Bureau also accepts adver- 
tisements from U.S. firms wishing to reach interested parties sg aici acid ae 
. 7 IN RVI 
in Brazil in its weekly “BOLETIM AMERICANO”, in Portu- BUSINESS SERVICES 


guese, widely distributed in Brazil. U.S. firms wishing to import 
Brazilian products and desiring to use these facilities are 

MARBLE invited to write to: Brazilian Government Trade Bureau, 551 
Fifth Avenue. New York. New York. 








ERY LAND NEAR BRASILIA , FARM PARTNERSHIP 
REPRESENTATIVES ; 


MAN FLOUR AND MEAI . . BRASILIA SOUVENIRS 


STRIAL SITE 





INVESTORS OR ASSOCIATES 





ryip 


ow 


iG IN SAO PAULO 
MINERAL WATER 


EAR VOLTA REDONDA 





MISCELLANEOUS In This Issue Page 


Ambassador Walther Moreira 
STAMP COLLECTORS Salles in a New Orleans 
address reveals that the book 
value of U.S. direct: invest- 
Would You Like to Receive W ments in Brazil climbed to 
The ‘Brazilian Bulletin’? | lort US$1,345,000,000 by 1959 l 
/ f The International Coffee Pact 
twice month by | has been extended for one 
ae > i aponee ! ernment | EMPLOYMENT year from September 30 l 
Brazil is negotiating with the 
narge to | ; U.S. for the purchase of 


wheat l 





VARIG beginning overnight 


te 


flights to Brasilia 
Dr. Joao Carlos Muniz. former 
== ambassador, dies 2 

p pap BUSINESS OPPORTUNITIES { ‘Cleveland Plain Dealer’ 
Wieck Reporter wins Bureau prize 2 





The Hoover Company’s Sao 


Paulo plant described 3 
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